
What is  Index-Based Flood Insurance?
Index-Based Flood Insurance (IBFI) covers possible 
damage caused by flood hazard based on an objectively 
measured parameter. If a certain rainfall amount or water 
level at a defined weather or gauging station is exceeded, the 
insurance pays out. The critical threshold or the index level is 
determined using historical data and agreed with insurance 
company, cooperatives and farmers. Unlike traditional 
insurance products, no time-consuming and costly 
inspections are required to determine an insurance event,
Therefore, IBFI is more trustworthy, efficient and accessible.   

What are we aiming for?
The overall objective of the project is to develop index-based 
flood insurance product as a risk transfer mechanism 
targeting to climate vulnerable smallholder farmers and 
marginalised people in Western Nepal.

The specific objective of the project is to increase resilience 
of climate vulnerable smallholder farmers and marginalised 
people by enabling access to index-based insurance product 
and services to the farmers exposed to flood risk in selected 
5 local governments of Sudurpaschim and Karnali Provinces.

The outcomes of the project are:
i.	 Enabling environment and knowledge is created for 

piloting and scaling up of an index-based flood insurance 
product that caters to the needs of climate vulnerable 
farmers.

ii.	 Vulnerable households have access to index-based flood 
insurance as an innovative risk transfer mechanism to 
secure their assets and build resilience to climate shocks 
and stresses to which they are exposed.  

INDEX-BASED  FLOOD INSURANCE

For more details:
Mr. Bikram Rana
Project Manager- Introducing Index-Based Flood Insurance (IBFI) in Nepal and Zurich 
Flood Resilience Project (ZFRP)
Bikram.Rana@practicalaction.org.np

Supported by:

Who we are?
The Index-Based Flood Insurance (IBFI) project is  
co-funded by InsuResilience Solutions Fund (ISF) and 
Zurich Flood Resilience Alliance (ZFRA) through Z 
Zurich Foundation. Implementation of the IBFI project 
is led by Practical Action together with its partner Global 
Parametrics, Sikhar Insurance and Stonestep.

On the ground, our local partner Ujyalo Multipurpose 
cooperatives works as a lead partner cooperative and works 
with 10 other cooperatives which are: Bij Briddhi Farmers’ 
Cooperative, Dhansinghpur Ekata Samaj Savings and Credit 
Cooperative, Melmilap Savings and Credit Cooperative, 
Pathraiya Women Smallholder Farmers’ Cooperative, Didi 
Bahini Smallholder Farmers Cooperatives, Sarad Smallholder 
Farmers Cooperatives, Sewa Madhyawarti Savings and 
Credit Cooperative, Sisir Smallholder Farmers Cooperatives, 
Shiva Multipurpose Cooperatives and Sowrojgar Smallholder 
Farmers Cooperatives. These cooperatives will be the 
group policy holders and responsible to flood resilience to 
smallholder farmers. Similarly, Centre for Social Development 
and Research (CSDR) Banke is another implementing partner 
of Zurich Flood Resilience Project (ZFRP), which is providing 
co-funding support to the IBFI project.  

Where do we work?
We work with communities in flood prone areas of Tikapur, Rajapur and Madhuban Municipalities and Janaki and Geruwa Rural 
Municipalities in Sudurpaschim and Lumbini Provinces. The IBFI project aims to reach 5,550 households in the first year and a total 
of 13,875 households by the end of the project i.e., March 2023. 
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;"rsf+sdf cfwfl/t jf9L aLdf  

cfly{s ;xfotf 
yk hfgsf/Lsf] nflu
ljqmd /fgf
kl/of]hgf Joj:yfks – ;"rsf+sdf cfwfl/t jf9L aLdf kl/of]hgf / h'l/r jf9L pTyfgzLn kl/of]hgf
Bikram.Rana@practicalaction.org.np

;"rsf+sdf cfwfl/t jf9L aLdf eg]sf] s] xf] <
;"rsf+sdf cfwfl/t jf9L aLdfn], j:t'ut ¿kdf dfkg ul/Psf 
dfkb08x?sf] cfwf/df, jf9Lsf] hf]lvdaf6 x'g;Sg] ;Defljt 
IfltnfO{ ;d]6\b5 . pbfx/0fsf] nflu – olb jiff{ tyf jf9L dfkg 
s]G› jiff{sf] dfqf jf kfgLsf] :t/ lglZrt txeGbf dfly gf3]sf] 
5 eg], aLdf e'QmfgL ul/g]5 . oL jf9Lsf ;"rsf+sx¿ ljutsf  
-P]ltxfl;s_ tYofÍx¿ x]l/ lgwf{/0f ul/g]5 / jLdf sDkgL, 
;xsf/L / ls;fgx¿;Fu ;xdltdf to ul/g]5 . k/Dk/fut aLdf 
pTkfbgx¿ eGbf, ;"rsf+sdf cfwfl/t jf9L aLdfdf e'QmfgLsf] 
lglDt 36gf lgwf{/0f ug{ s'g} yk ;do, k|lqmofut tyf dxFuf] 
lg/LIf0f cfjZos kb}{g . t;y{, ;"rsf+sdf cfwfl/t jf9L aLdf 
c? aLdf eGbf clws ljZj;gLo, s'zn / ;d'bfosf ;a} ju{sf 
lglDt kx'Frof]Uo x'G5 . 

xfd|f nIox¿ s] x'g\ <
kl/of]hgfsf] ;du| p2]Zo, klZrd g]kfndf ;"rsf+sdf cfwfl/t 
jf9L aLdfsf] cGj]if0f dfkm{t hnjfo'hGo hf]lvddf /x]sf ;fgf 
ls;fg tyf ;LdfGts[t ju{x¿sf nflu hf]lvd x:tfGt/0f  
(risk transfer) ;+oGqsf] ljsf; ug'{ xf] .

kl/of]hgfsf] ljz]if p2]Zo klZrd g]kfndf gbLsf] jf9Laf6 x'g] 
hf]lvd x:tfGt/0f (risk transfer) ;+oGqdf kx'Fr lj:tf/ ub}{  
hnjfo' kl/jt{gaf6 hf]lvddf /x]sf ;fgf ls;fg / ;LdfGts[t 
JolQmx¿sf] pTyfglzntfdf j[lå ug'{ xf] .

kl/of]hgfsf ljlzi6 kl/0ffdx¿
!= hnjfo'hGo hf]lvddf k/]sf s[ifsx¿sf]Ù hf]lvd sd x'g] u/L 

;"rsf+sdf cfwfl/t jf9L aLdf nfu' ePsf] x'g]5 . 
@= hf]lvddf k/]sf 3/kl/jf/x¿sf]] cfˆgf] ;DklQ ;'/lIft ug{ 

/ jf9L ljkb pTyfglzntfsf nflu hf]lvd :yfgfGt/0f 
;+oGqx¿df kx'Fr x'g]5 . 

xfdL sf] sf] 5f}F <
o; ;"rsf+sdf cfwfl/t jf9L aLdf kl/of]hgfnfO{, O{G;'l/lhlnoG; 
;n';G; km08 (Insu resilience Solutions Fund- ISF) tyf h'/Lr 
af9L pTyfgzLn u7aGwg (ZFRA) sf] nflu h]8 h'l/r kmfp08]zg 
(ZZF) n] ;xnufgL u/]sf] 5 . o; kl/of]hgf cGt{ut, sG;f]l6{od 
kf6{g/x¿df k|flS6sn PSzgsf] ;fydf Unf]an kf/fd]l6«S;,  
lzv/ O{G:of]/]G; / :6f]g:6]k /x]sf 5g\ . 

:yfgLo :t/df pHofnf] ax'p2]ZoLo ;xsf/L ;+:yfsf] g]t[Tjdf 
afFsL !) j6f ;xsf/Lx¿ — aLh j[l4 s[ifs ;xsf/L, wgl;+xk'/ 
Pstf ;dfh art tyf C0f ;xsf/L, d]nldnfk art tyf 
C0f ;xsf/L, ky/}of dlxnf ;fgfls;fg ;xsf/L, lblb alxgL 
;fgfls;fg ;xsf/L, z/b ;fgfls;fg ;xsf/L, ;]jf dWojtL{ 
art tyf C0f ;xsf/L, lzlz/ ;fgfls;fg ;xsf/L, lzj  
ax'p2]ZoLo ;xsf/L tyf :j/f]huf/ ;fgfls;fg ;xsf/Ln]  
of] kl/of]hgf sfof{Gjog ug]{5g\ . To:t}, ;fdflhs ljsf; tyf 
cg';Gwfg s]Gb|, afFs]n] h'l/r jf9L pTyfgzLn kl/of]hgfsf]  
;fem]bf/sf ?kdf kl/of]hgf sfof{Gjog ug]{5 .  
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xfdL s'g s'g ;d'bfodf sfd u5f}{F <
xfdL l6sfk"/, /fhfk"/ / dw"jg gu/kflnsf tyf u]?jf / hfgsL ufpFkflnsf cGt{utsf @% j6f jf9L ;Dd'v ;d'bfox¿;Fu sfd 
ub{5f}F, h'g ;'b"/klZrd / n'lDagL k|b]zdf kb{5g\ . o; ;"rsf+sdf cfwfl/t jf9L aLdf kl/of]hgfn] k|yd jif{df %,%%) 3/w"/LnfO{ 
;d]6\g] nIo /fv]sf] 5 eg] kl/of]hgfsf] cGTo;DDfdf -dfr{ @)@#_ !#,*&% 3/w"/LnfO{ ;d]6\g] nIo /fv]sf] 5 . 


