INDEX-BASED FLOOD INSURANGE

What is Index-Based Flood Insurance?
Index-Based Flood Insurance (IBFI) covers possible
damage caused by flood hazard based on an objectively
measured parameter. If a certain rainfall amount or water
level at a defined weather or gauging station is exceeded, the
insurance pays out. The critical threshold or the index level is
determined using historical data and agreed with insurance
company, cooperatives and farmers. Unlike traditional
insurance products, no time-consuming and costly
inspections are required to determine an insurance event,
Therefore, IBFI is more trustworthy, efficient and accessible.

What are we aiming for?

The overall objective of the project is to develop index-based
flood insurance product as a risk transfer mechanism
targeting to climate vulnerable smallholder farmers and
marginalised people in Western Nepal.

The specific objective of the project is to increase resilience
of climate vulnerable smallholder farmers and marginalised
people by enabling access to index-based insurance product
and services to the farmers exposed to flood risk in selected

5local governments of Sudurpaschim and Karnali Provinces.

The outcomes of the project are:

i. Enabling environment and knowledge is created for
piloting and scaling up of an index-based flood insurance
product that caters to the needs of climate vulnerable
farmers.

ii. Vulnerable households have access to index-based flood
insurance as an innovative risk transfer mechanism to
secure their assets and build resilience to climate shocks
and stresses to which they are exposed.

Where do we work?

Who we are?

The Index-Based Flood Insurance (IBFI) project is
co-funded by InsuResilience Solutions Fund (ISF) and
Zurich Flood Resilience Alliance (ZFRA) through Z
Zurich Foundation. Implementation of the IBFI project
is led by Practical Action together with its partner Global
Parametrics, Sikhar Insurance and Stonestep.

On the ground, our local partner Ujyalo Multipurpose
cooperatives works as a lead partner cooperative and works
with 10 other cooperatives which are: Bij Briddhi Farmers’
Cooperative, Dhansinghpur Ekata Samaj Savings and Credit
Cooperative, Melmilap Savings and Credit Cooperative,
Pathraiya Women Smallholder Farmers’ Cooperative, Didi
Bahini Smallholder Farmers Cooperatives, Sarad Smallholder
Farmers Cooperatives, Sewa Madhyawarti Savings and
Credit Cooperative, Sisir Smallholder Farmers Cooperatives,
Shiva Multipurpose Cooperatives and Sowrojgar Smallholder
Farmers Cooperatives. These cooperatives will be the

group policy holders and responsible to flood resilience to
smallholder farmers. Similarly, Centre for Social Development
and Research (CSDR) Banke is another implementing partner
of Zurich Flood Resilience Project (ZFRP), which is providing
co-funding support to the IBFI project.
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We work with communities in flood prone areas of Tikapur, Rajapur and Madhuban Municipalities and Janaki and Geruwa Rural
Municipalities in Sudurpaschim and Lumbini Provinces. The IBFI project aims to reach 5,550 households in the first year and a total

of 13,875 households by the end of the project i.e., March 2023.

For more details:
Mr. Bikram Rana

Project Manager- Introducing Index-Based Flood Insurance (IBFI) in Nepal and Zurich

Flood Resilience Project (ZFRP)
Bikram.Rana@practicalaction.org.np
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